


I don't believe it 1s just, or good business, to go along with the GOP
suggestion that there should be a flat .20% reduction across the board=-in individual
income tax rates.

For a long time, and particularly during the last election campaign the
Republicans have decried what they termed confusion in bDoverrment., Their present
course of conduct on tax matters is certainly far from clear and definite. |

The original promise to allow the excise taxes which were imposed during
war-time to expire naturally on July lst has produced a great deal of confusion -
dangerous confusion - on the various lines of business which are affected. Take
the jewelry industry, as an example. In my state there is a considerable amount of
manufacturing of jewelry of all kinds. This type of merchandise is usually manu-
faetwodwllhadmuofihmemdﬂtdIldc. There is a considerable
business in anticipation of seasonable demands such as Faster and Christmas time.
With the expectation, or at least the hope, that excise taxes will go off these items
utw,mwtmotmmm will refrain, and indications are that
they are refraining from making normal purchases.

This leads to retrenchment by manufacturers and retail outlets, with a
resulting loss of revenue from corporate taxes. It also may well produce wnemployment,
or at least curtailed howrs of work, and a loss in individual income tax payments.

We have had some startling examples of these delays in production, one of the
mtnowmgw-mtlmluttm. It is folly to indulge in any course
of conduct that will produce another such stalemate.

The annowncement earlier tids week by the Chairman of the Ways and Means
comnittee does not clarify the situation at all - bub adds to the eonfusion, if
anythinge _

The threat now is to continue all the excise taxes in one blanket extension,
The thought which apparently influences this decision is the Republican promise to
reduce income taxes by 207 across the board.

It would be far better, in my epinion, to adopt a selective program on the



national m. n m k m e m m m m poblioan ety i m o
e congress that m stordd be - mm m pare | m atze w m m u a

x m m oazrse worild h m the m o m fes L ,

— wish relatiens. It would help to stdemiate
mwmmmmwmm

fare 11 soern tn me ie s Ldenl wa




