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Opportunities for higher education sre beaoﬁing as important
to our youth as home ownership is to adults. Indeed, the intellsotual
and voeational skills developed in higher education are fast becoming
the foundation on which our whole social and teehnologicel progress
depends. With soclety's increasing demand for higher education, the
spiraling costs of college and miorsity attendance are of vital
cmfera to & growing proportion of families.
Almost half (L3 percent) of our youth 18 to 21 years of ege
are now in college and the proportion is graduslly and consisteatly
increasing, Wm 1953 and 1963, uadﬁ'gridmu enrollment increased
frem .8 atllion to k.0 sdllion. By 1573, undergraduate enrollment
is 11.&:17 to be approximately 7.1 million, Graduate nmnnm‘b, too,
is increasing at an unprecedented rate. Thess m«ﬂ.mz growths are in
part a reaponse to sm&ly an'mm needs for mhn' levels of
social and intelleotual maturity to cope with our advaneing techmology
~ and eomplex social developments, The campletion of high school is
no longer ecnsidered adsquate even for the threshold levels of most
of the never job#s - ’
Whﬂm the srouing dmads for huhcr m«m affect an hmrming
L pmportm of families, mng costs of mmh education are taking bigger
ud blucr bites out of th.iz' £m1k7 inem. In 1930, the average
direct cost of attending a gﬂﬂm college or ﬁnivmiﬁy was $730; by
| - 19605 1t is expected to be sbout $2400. The costs of attending private
‘{nstitutions are sdvancing even more npidi‘y. Already, in 19624»65, the



average cost of college attendance is $1560 in public institutions
and $2370 in private ones.

With approximately half of our young people of college age in
college, you can see how many families m feeling the pinch of these
rising eosts. I say to you that higher education is as importent as
tools or equipment in determining the productive potential of individuals
and of society, and that we must find same way to give f£inaneial relief
to the growing number of families who are sacrificing to pay for the
costs of it. To provide this relief, I recommend & system of tax
eredits whioch is modest, simple to administer, and has great promise for
assisting both individuals and institutions of higher education.

I think most of you know the provisions of the proposed tax eredit
: pﬁ(hﬁ, but I shall review them briefly. The bill yroirm« for a credit
or direct subtraction against taxes due, & system which ve baldevs is
more equitable and of greater ultimate benefit in dellars of saving to
the taxpayer than an ordimary deduction weuld be. Furthemore, the tax
oredit approach does not upset the Internal Revesme aystem of standard
deductions and uniform exsmptions. ;

Qur proposal ;rbﬂ.du a ::u.éingv scale which gives a higher proportion
of benefit to the student attending a low-tuitien institution than to
one attoxndiis a high—'muicu inatiwtiga, thcnby helping most those uho
m be most in need of assistence. At the same time, it provides the.
same zawnr of dcllnu of tax rclint for all those attending a particular
mmwts,on, mu applying m.ten},y uimut ng&rd to the taxpayer's
:Lwau bmt.



, » The mt ofm credit s.ﬁfzst percent of the first §$200 for
‘hiﬁou, fm, udhcm; 25 mmi of ﬁm mb ﬁ@s and 10 MQ
etthﬂxtm mmmmumwumummsmma '

for tuition, 2*. W, and mp&m by or for each student at an
; W’«d mmum of higher mumu.

hﬁrﬁﬁm mmuxmmmumn rich man's
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$25,000. am this arrangement, the family with $60,000 annual
income would get no benefit at all.

To Ml) mn tllo amount mﬁhﬁom& have available for
uheaarany&,m to nesdy students, a tum provision of the bill
: mmg« mmwkm to institutions of the taxpayer's choice
; w nuoaing tax eredits m- gifts ft!‘ h:&uea, fees, beaku, and
‘squipnent, By providing for specific designstion of these gifts,
ihﬁh mue and pﬁuu m&wt&on can enlist alm and friends
in the support of Mx mt auéar tad émwiag utudmu and make
more Mtful use oz al.ruda avuunbh scholarship funds.
M, 1ﬂulmupmtmbmuﬂlmdml not dos First ,
 of all, 4 mgiuanramnuomtddwmrre&mwtbuwu
who must pay for mmt of hﬁ.‘m bmua_a for h&uatif.or for
another individual, the smount M’ such relief depending upon applica~
B e A e e Moo ooy e e e,
~ inatitution atmdoﬁ. &lnad/ it eﬂu‘h ming higk!r education costs
: I»M 1‘“ tho ﬁndinm “Mﬂ.ﬂ thrmch his own mm whieh iaat&tutim.

: pubne crpﬁumtunbmfﬂwmmmhmluemw
j taxzcreditslﬂ. .Tkiis system not only places initiative and responsibility



with the individual, rather than with %vsm@ﬁ; it also avoids

controversisl issues related to govermient add to churehwrelated

and other mme- muum

T xmmma.mmmstux did not point out te you also
' oms of the things the b1l does not do. For example, it does not
Provide tax relief for the fanily whose incens is such that no taxes

are required; we hope that the increased mmm which the bild
mwrazu would fm Q:&imfﬁﬁaﬁ? to m:*uua their scholarship

aid for sweh students’ The bill does not allow tax credit for all

“of the tuition and fees, even tor mu students who attend low~
}‘Mﬁio}ﬁ colleges; nor does it m.h allowances for room and board, '

- which must be calculated in the college mh of most students and
‘which average sbout twice the tuitien costs in publis institations.
For students who camnot pay these other costs, appropriste means of
: m:lnma mt b. found if we tﬂ not %o sacrifice the prmaun

: nhnti.ﬂ. e.f that nwt of our wstk whose families tn unm. to

pay higher tﬁentaoa costs. Therefore, I wml.d mt hwm m believe

. that th.u bm solvos m m ymm sssoclated wiﬁh prms.oa of

; such education is
Mglm' m%@a epportmiﬂu to the Mmt/ésmmdaa by our mnd&ng

hehnehg:

3 mid peﬁ.nt out, mwcr, thet for those families who gg pay
hmmm'm:am&ﬁa tthtu ofhigh&rmcaticn, wWe owe
at lcmst as nuch consideration threm tax ro:uct as we currently give
Memrmuhiﬁmh cmm mpcrtant to mww of

Mﬂdnﬂs and of ﬂu llaum as & mh ier m;!.a, we have long



¥
 given tax reliet for interest on mortgages and other indebtedness in
 order u ‘bolster the m and to assist Mvmm in yaising Mr's
smmaum mmm::mmhncmm contributes
e mﬁmmm;.mm ammmx Ve bave long given tax
 pelief rarmmmm wafxmmmmmar Semporary
 {11ness; think how much more lack of education contributes to permanent
'»?mam; We uwleu Mm thenselves to be mm&m
" income in the m that our citisens should receive m&mm
 for smounts they have already contributéd to the public good; in this
- same veln, m the costa of mmeasm eontributes to the
'mmwm cantribution o developnent of our human
, 'mmi rromm: hw/z::;um been nade io ;wmh tax r-&iut
" formformﬂtsuummw immnm required in
num miam of ﬁw mm; the same sort of tax relief should
' bc mﬁé::l%or mhr mwiian expenses o& tomorrow's taxpayers to
}m&u them to meet tha socelerating changes of our job structure of
ktm repeats T it weh in any wey want to jeopardise other
mgram for m improvement of mm-.upumn; ‘those programs
ﬁmh wmlé imm a;mmm« xer that segment of our youth

 who must mz,m their higher edueation with little or no financial
‘ ;mﬁum M mxmun or fram Mrmmmiags Where

*thw are real !Ma&.al hurd:hs which would mvmt @ capsble student
xm contimaing his edncation, society hes a responsibility to provide
the means for surmounting them. But, for the great ﬁdmw :
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v mup, upen vhi& n_a,mn#h of m oountry's "’iarogma depends, we ought
%o be as willing to give tax relief z«num the costs of higher

mm:s a8 we m to gs.v. relief for mrmn interest and other
expenditures rnuniudhy our tax structure as important for the

 individual and the eamon goods

‘ m m ﬁmetuﬂ umm show as meh concern for the level of

Mﬂﬁwuﬁﬁmﬂiﬁﬁaﬁhr the level of living

of tew't. Ma&ammm their money m&o mmm.

- eation of our mt.hm bearing a heavy burden of responsibility

 for the kind of world tomorrow will be. The tax credit program
offsete spiraling costs of higher educatdon by providing a simple
’Immmcthdm?M I &mmdit tem:wr

am!.mtm | : ’



