
The December flood d isasters i n California b ring into  sharp 
focus the need for some type of federal program which w ill relieve all

s

of the people of the country  from the worry which attends the sudden 
and unexpected striking of the forces of nature.

W hat form that federal program should take is a matter subject
to  a wide difference of opinion. N one of us are unmoved by the
suffering which attends a middle-of-the-n igh t flood, whether i t  be 
the result of a hurricane, melting snow or persistant ra in . But, 

find i t  d ifficu lt to determine just where we have to draw the line
between the area of local responsibility and that of the federal
governaent - when these disasters strike.

I know, from the inquiries I have made here in our State after
the August flood d isasters, tha t something must be done at the federal 
level to guarantee, as nearly as is possible that when disaster does
strike, a man can be reasonably sure that he w ill be able to
re-establish his home and his business. To what extent we should get
the federal government involved in our families and our business is

;  where I have my trouble.
'

Because of these w orries, and after a great deal of thought,
I have drafted a bill which is an amendment to the War Risk Insurance

; v t  .  '   7

Act . I t  is  essentially an insurance program.  My thought is  th a t th e
small  business man, should be able to purchase
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insurance it supposedly to provide - a reasonable amount of

insurance against disaster at a rate which is not backbreaking.  The
federal government machinery -  through direct insurance or reinsurance

with private insurance companies can, I am certain, make

With the federal government underwriting the major portion of the 

r isk involved, private insurance companies w ill be encouraged to write 

policies, at reasonable rates, which w ill provide for a ll of us what

designed
peace of mind.   If private insurance companies are not so encouraged, 

the federal government can do the job itself at rates which which will shame
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the private companies into action.
This approach I think has a feature which guarantees a  square deal

to everyone.  The Secretary of Commerce, in whom my bill places respon- 

sibility for the insurance program, must report to Congress. From

personal experience, I can testify that Members of Congress are

responsive to the expressions of the will of the people.  By this means

we can make certain that the program is working satisfactorily, both 

in the area of rate setting and the settlement of claims.

this possible


